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U.S. drug prices are…

Hidden Set by private deals ‒ 
inefficient market

Prone to 
manipulation
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PBMs were meant to be a force for good, 
but…
As PBMs worked to control one end of the drug supply chain, they 
began to develop business interests in the very marketplace that 
they were hired to control.

Today, PBMs advertise that they are the only entity working to 
control prescription drug costs, but data shows that PBM profits 
generated off prescription drug transactions heavily distorts their 
incentives to control drug spending for their clients.
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Market Share
Caremark

34%

Express Scripts
24%

OptumRx
22%

Humana
8%

Magellan Rx
5%

MedImpact
4%

Other
3%
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An example of the problem: Medicare 
Part D 
• Between 2010 and 2020 the Centers for Medicaid and Medicaid Services 

(CMS) reports that pharmacy direct and indirect remuneration (DIR) fees 
increased by more than 107,400 percent! That’s not a typo.

• CMS found that "actual Part D program experience has not matched 
expectations” “less than 1 percent of plans have passed through any 
price concessions” and “the amount passed through is less than 1 
percent of the total price concessions those plans receive.“

• The Medicare Payment Advisory Commission’s (Medpac) March 2023 
report found that pharmacy DIR payments to PBMs in Medicare Part D 
were an astounding $12.6 billion for 2021—which represents a $3.1 
billion (+33%) increase from the 2020 figure of $9.5 billion.
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PBM 101 on Capitol Hill  

Read APhA member @RyanOftebro testimony 
@commercedems on bringing transparency and 
accountability to #PBMs @WSPARX

https://www.pharmacist.com/DNNGlobalStorage
Redirector.ashx?egsfid=exgxPw5rMjY%3d

Image Source: APhA

https://www.pharmacist.com/DNNGlobalStorageRedirector.ashx?egsfid=exgxPw5rMjY%3d
https://www.pharmacist.com/DNNGlobalStorageRedirector.ashx?egsfid=exgxPw5rMjY%3d
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House
Drug Price Transparency in Medicaid Act (H.R. 1613)
• Prohibits spread pricing in Medicaid Managed Care and 

moves to a market-based reimbursement model 
Senate
Pharmacy Benefit Manager Transparency Act (S. 127)
• Prohibits PBMs from engaging in spread pricing and 

clawbacks
• Protects stronger state PBM laws
Pharmacy Benefit Manager Reform Act (S. 1339)
• Prohibits PBM spread pricing for employers/health plans
• Requires PBMs to pass rebates onto plans/employers 
• Does not protect stronger state PBM laws 
Finance Committee PBM Reform Framework (bill coming) 
• Delinking PBM compensation from drug prices
• Ensuring discounts negotiated by PBMs produce 

meaningful savings for seniors
• Modernizing Medicare’s “Any Willing Pharmacy” 

requirements to improve options and access for seniors
• Increasing transparency
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• Transparency: APhA supports transparency and accountability in 
reimbursement and pricing to ensure consistent practices throughout the 
drug supply chain.

• Sustainability: APhA supports pricing models that allow for the fair 
reimbursement of drug products and dispensing fees that can support a 
sustainable business model within community pharmacies.

• Accountability: APhA encourages appropriate oversight from state and 
federal agencies to prohibit pricing manipulations and anticompetitive 
practices that harm patient access to their medications and their 
pharmacist.
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